TE[S isgue of the SurvEY preseats for
the first time the transactions table of
the 1938 inpui—output stedy end tebles
with alightly revised direct and total
requicemnents data. The transactions
table (table I} shows the value of the
flows of goods and services among each
of the industriea of the ecanemy and to
the final users as well aa the valus added
by ench industry. The informsation in
these three tables replaces the pre-
liminary data that appeared in the
artiole “The Intevindustry Stracture of
the Tnited Siates, A Report on the 1955
Inpué-Ovtput Study,” putlished in the
- November 1964 Surver. However,
none of the tables that appeared last
Nevernber have hesn altered sppre-
clably.
Input-oniput and GNP

The input-output transactions or
flaw table for 1058 shows, mcross the
row, how much of a given industry’s
putput waz used by sach of the indus-
tries of tha sconomy to make its own
products and how much was bought by
the final purchassrs—persons, investors,
foreigners, and goverument. In the
eplimng, tha table shows the dellsr
value of each indusiry’s eonswmption
(input} of the raw maeterials, semi-
flnished products, and sarvices bought
from the vavicus indnstries and its
Talue added (the sum of compensation
of employees, profits and proprietors’
income, opapita]l consumption allow-
ances, ste.}. The row total {output)
for each industry is aqual to its ¢olomo
totel (inpmt).

The 1958 input-output table i sta-
- tisticelly end conceptually integrated
with the national income and produet
scoounds. Accordingly, the total value
of purchages by each of the final

Norx,~aloert J, Waldorpong aod Jean K. Frechr coor-
dinnied (he Drocesing oed stetistionl review of fw ssool-
yanying nbday,

" (Continved on page 56)
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Input-Output Study
{Centinted from page 85}

demand categories & equal to the
1958 total shown for each of the
corresponding compoments of GNF in
tabla 1 on page 25 of the August
1965 Synvey. In addition, the value-
addad total for all industries {equiva-
lent to gross produet originating) is the
gume in tebla 1 as in the national
income accounts,!

The row total for a given industry
(table 1) inelades not only the primary
aud secondary products mede in tha
ihdustry but slso (1) the primary
preducts of the industry rmade in
other indnstries ag a seocondary activity
and (2) the domestic port value of
imported goods that are used for
production and can be substituted for
the indestry’s primery outpui. To
provide a messure of such additions to
the outpet of each industry, table 1
includes s row showing the total value
of these additions (reforred to as
“granslers™) for each industry.

Effect of the revdsions

The Hows appensring in table 1 incor-
porate a fow revisions, generally minor,
tn the data underlying the input-outpur
tobles previcusly published, These re-
viziong affect the following imdustries:

{1) Livestock end hvestock products
{industry 1}—total output, purchases
from industries | and 71, and valus
udded.

(2) Other agricultursl products {(in-
dustry 2)—total sutput, purchases from
induetry 71, snd valus added.

(3} Feod and kindred products (in-
dustry 14)—purchases from industries )
and 204, which were offzet by opposite
changes in value added.

(4} Real estate and rental (industry
71)—totsl owiput, purchases frowm in-
dugtries L and 2, and value added.

{5} Final demand—ths industrisl
compogition of Fedaral CGovernment
purchazes and of exporis was changed, but
the totals for each remsined the zame,
Total personal consumption expendi-

1 The ingugtrisl distribabion of 7alua added shown i Labis
1 differs trem that which wonld be dertved Fom the dals
ot helihe] incorw by bpdpelry dn tablo 12 on poge 45 of
the August Hid SURYEY, basioally Dacausd the sbierfoation
ceaontlal for Lhe mipbtoutput stody difered from that

approprists for tha nations Incdoe accoonils, A detaled
Freonciiakion Wil be noblis [ate.

SURVEY OF CURRENT EUSINESS

fures wore reduced by ua decrease in
purchases from industry 2.

As aregul of these changes, the direct
reguirements shown in the ¢olumns for
indastries 1, 2, and 71 of table 2 differ
alightly from those published iz Novem-
her 1964, The revisions for industry
14 affect only the direct requirements
from mdustries 2 and S0A and walue
added, besayse the industry's total out-
put, as wel! as purchases from: all other
iadmstrits, remain® unchanged. For
many industries, the total requirements
appearing in {able 3 differ slightly from
those published previowsly. Further-

more, the percentages shown -in ‘tables

A B, and C of the Novermber 1964
Strnvm sre also affected by the reviskms,

Balance of Peyments
{Continved From page £1)

ations with the governments of these
couniries and represented one-time
settlemants for past tax obligations.
Others were payments for currently
arising tax obligations and will pre-
sumably be offsat in Iater period: by
capital inflows that represent the
accumulations of tax reserves hy these
compani#s. In either cose, capital ont-
flows to these counfries during the
next few quarters srve likely o be
substantially smallar than during the
second {uaTier.

Tha seeond quartey fipore olso in-
tluded & transsotion of over F100
millicn with Canada, which involvad a
convergion of loans previously extended
by hanks and other finaneial organiza-
tiens to & Canadian company inte direct
investipents and thos involved a shift
batween these aocounts rathar than wn
cvutflow of new funds.

The pet cutflow of direot mvestment
capital to Western Europe daclined
from the first quarter by about $170
million and was slightly less than in the
second quarter of last yesr. For the
first helf of this year, the capital out-
flow to Europe was sbout 3400 million
compared with $470 million in the first
half of 1964. The mora resent decline
may reflect some of the chanpes in
corporate policies initiated in response
to the suggestions made by the Secre-
tary of Commerse under the President's

program to improve the balance of

payments.
Tha dateila of the sacond quarter-

fignrea suggest, tharefore, that sepital

- ouatflows to foreign branches and gub.

gidiaries of T1.5. companies are likely to
decline further during the second half
of this vear and thus, in part, compen.-
sate for smaller net liquidations (or
possibly reversals to net new outflows)
in other categories of capital movements.

Dollar Flow to Foreign
Conntries

In order to evalunte the effects of the
changes in the U8 balance of pay-
ments on the economies of foreign
countries, it is important to consider
their total recaipts through transsotions
with the United Statee. Theee recaipts
refect incomes to foreipners from sales
to the United States aad from U.S, in-
vestments, and affect ths smount of
foreign avchange they have at thair
disposal.

Ihring the first half of this yaar, the
recorded payments to foreigners for im-
porta of goods and serviees, unilataral
transfars, Government credite, and pri-
vate capital outflowe were approxi.
mately 3 pecent higher than in the
first two quarters of 1964, FPayments
to Asin and Africa rose nearly 19 per-
cent, but those to Latin Americs and
tha Crribbean ares declined by about
2 peroent. ‘The outflow of funds to
other areas, mostly the more indostrial-
ized countries, was roughly the same
&3 8 year earliec. Within thed group,
bowever, there was an expaosion in
payments to Japan and to Ausfralia,
New Zeeland, and South Afvics com-
bined. Excluding the owiflow of short-
tenn funds to Canada in 1964 and the
reflow this year, payments to Caneds
rose by more than 20 percent. Assum-
ing thet & part of the shori-term
capital eflow from Canade during the |
first half of this year may Hiimately |
have come from Ewrope, tha dn]Ia.r.
cutflow to Europe mey not have risan,
and may even heve declined shghtly.
Since dollar holdings by that area are
very large, however, the effect of the
chenges is more likely to have bean
& slight tightening of the excess suppliss
rather than an impediment fo tha.
normal expansion of international
busineas.
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